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M.B.A. DEGREE EXAMINATION, JANUARY 2006.
First Semester
BA 1602 — ECONOMIC FOUNDATIONS OF BUSINESS ENVIRONMENT
(Regulation 2005)
Time : Three hours Maximum : 100 marks
Answer ALL questions.

PART A — (10 x 2 = 20 marks)

1. What are the constituents of current account in the balance of payment?

9 What is the exchange rate of Euro in European countries?
3.  How long does depression in business cycle stay?
4. How does Keynesian perspective affect estimation of National income?

5. What is ‘money market equilibrium’?

6. Which is the regulatory body of money market?

7. What is ‘Forward market™?

8 Which is the financial trading centre for agricultural commodities?
9. What are the key indicators of external sector?

10. What is meant by import dynamics?

PART B — (5 x 16 = 80 marks)
11. (4) How does the demand and supply of money prevail?

(ii) Briefly discuss about the monetary policy in Indian perspective.




12.

13.

14.

15.

(a)

(b)

(a)

(b)

(a)

(b)

(a)

(b)

How does the present economic planning reflect the growth? Examine the
importance of managing macro economic variables.

Or

Explain the concept of Balance of payment and the circular flow of

income.

Enumerate the role of Indian fiscal policy and experiences in the growth

of nation.
Or

Examine the pattern of business cycle in both pre and post liberalization

era.
Discuss about inflation and unemployment problem in India.
Or \

Describe the structure and regulation of commodity market with Indian

experiences.

What are the linkage models of international trade? What are causes of
setback in the performance of external sectors in Indian economy?

Or

How do the international trade regions associate in terms of trade policy?
Discuss about any two regions of international importance.
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